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have been hit hard during the last few years. Water cut-
backs, an extended drought and increasing regulatory re-
quirements have besieged our industry, resulting in tragi-
cally high unemployment and fallowed fields throughout
the valley. However, the worse may be yet to come. The
Pacific Gas & Electric Company is preparing a one-two
punch that will further squeeze family farmers. Earlier this
year, PG&E asked state regulators to increase rates for all
customers, including farmers, by over 7%. Then, a few
months later, PG&E asked to give agricultural customers
another 6% rate hike on top of that. The result? A $90 mil-
lion electricity rate increase, every year, for farms, agribusi-
nesses and local water districts. All of this is part of a
nearly $1 billion rate increase PG&E is seeking from state
regulators.
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a knockout for many farmers and ranchers. PG&E is single-
handedly funding a statewide constitutional amendment,
Proposition 16, on the June ballot. If you only listen to the
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taxpayers by ensuring their right to vote on issues of en-
ergy service. But if you follow the money and believe the
dozens of opponents, the passage of Proposition 16 will
SaasSyidAartte 201 Ay
ergy competition in the Valley will be lost. As farmers
know well, competition is good. In the Central Valley,
farmers who reside in Modesto Irrigation District, Turlock
Irrigation District and other public power providers enjoy
much lower electricity rates much better service and reli-
ability than those stuck with PG&E. Other areas, including
South San Joaquin Irrigation District, Kings River Conserva-
tion District and even Kern County are beginning to look at
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PG&E was not happy with these threats of competition,
and 16 was their answer. They cannot compete on price,
because local power is usually cheaper. They cannot com-
pete in service, as most public electric utilities have much
better service and reliability ratings. They cannot compete
on transparency, since directors of local power agencies
are locally elected and held accountable by voters.

But PG&E can compete with money, and has done so to the
tune of nearly $35 million to get its monopoly locked into
our state constitution, the vast majority of the contribu-
tions to their campaign. Despite their claims, Proposition
16 has nothing to do with taxes, and everything to do with
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monopoly power that they are using today to try to boost
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same monopoly power that uses eminent domain against
family farms throughout the valley.

When deciding how to vote on this constitutional amend-
ment, ask yourself: Who do you trust? Do you trust

PG&E, the company that brought you SmartMeters, re-

cord rate increases, and a massive bankruptcy bailout in
2001 that taxpayers covered? Or do you trust the oppo-
nents of Proposition 16, including customer advocates,

local chambers of commerce, the California Farm Bureau,
the Association of California Water Agencies, and many
others.
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and send a message to Sacramento and San Francisco
that competition is essential to lower energy rates, and

No on Proposition 16, and yes to more competition for
PG&E.
Roger Isom is the President of the Agricultural Energy

farmers statewide on energy issues.

Verticillium Wilt Testing in Sacramento Valley

ited to a certain geographic region within the county.
This is the only county in the country that limits the plant-
ing of cotton in such a way, and was created in response
to fears by the olive growing community and the per-
ceived fear of the spread of verticillium wilt to existing
olive groves. To fully understand this issue, Doug Munier,
Farm Advisor with UC Cooperative Extension has con-
ducting an ongoing study of verticillium wilt in cotton
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susceptible upland cotton varieties and not the much more
verticillium wilt tolerant Acala cotton varieties planted in
the San Joaquin Valley. There have only been a few years
where several cotton fields each year showed any foliar
symptoms of verticillium wilt. These foliar symptoms have
been light to moderate with no browning or defoliating of
plant leaves. Even though the defoliating strains have been
identified in laboratory testing, this severe injury has not
been observed on cotton in the field.

Sacramento Splittail — Another Review
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gered Spe-cies Act. The splittail is a small member of the
minnow family. It inhabits the Sacramento-San Joaquin
Delta, and its population has declined significantly. The
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to a settlement agreement with the Center for Bio-logical
Diversity (CBD) the Service has agreed to reconsider its
2003 decision to delist the small Delta fish by September

t D9 9 QlaGle¥r2CyuRty, J2lffodni®, the gfoRRinglofytadtonTs tzit dzNJIB0 oFtRisNtdarS Fhistreconsideration is yet another review

of a decision that environ-mental groups claim resulted
from political interference by the former Bush Administra-
tion. In September of 2003 the Service was ordered by a
federal judge to reconsider the listing after Central Valley
gl GSNJ adzZlJL)t ASNE FAfSR |
sis sup-porting the listing was flawed. This reconsideration
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fish. In August of last year the Center for Biological Diver-
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nier. Every cotton field in Glenn County in the fall of
2009 was surveyed for vascular discoloration caused by
verticillium wilt. One hundred plant stems were cut in
each of the four quadrants of each field, for a total of 400
stems per field. The results for every field are shown in
column four of Table 1. Of the 20 cotton fields, no vascu-
lar discoloration was found in any of the 400 plant stems
sampled in 13 fields. The seven remaining fields ranged
from 1 to 11 plants out of 400 where vascular discolora-
tion was observed. The seven fields averaged 1.2 % of
stems with vascular discoloration. The highest field had
2.8 % of stems with vascular discoloration. Over the last
B yehBcdttEnNID beenlgrin@ &n 2,608t8 20,808 i@
per year in the Sacramento Valley. Almost all of the cot-

K Aafd Kt &ndlaigered Species Act. The lawsuit specifically

cited the alleged interference of the Bush Administration.
The settlement of that lawsuit requires the Service to make
a new 12-month finding by September 30, 2010 on
whether listing the splittail is warranted.

American Pima Supply And Demand Update

American Pima sales have been very strong for the
2009/10 crop year with export sales identified to be ap-
proximately 672,000 bales as of May 20, 2010.

Current industry speculation seems to indicate that current
year domestic supplies have dwindled to near historically
low levels. This seems to be coroborated by the United

& Istyt& Department of Agriculture (USDA) - World Agricul-

tural Outlook Board (WAOB). (Reference summary table at

thié koBom Bf paye?.)

The WAOB numbers estimate ending stocks for American
Pima to be 22,000 bales as of July 31, 2010 for the
2009/10 crop year. This would in reality be zero as the
figure would still include bales that may not have been
shipped by the end of the crop year, but have already
been sold.

The recent WAOB report from May 11 also included the
first estimate for the 2010/11 crop year. The first num-
bers forecast a production of 500,000 bales plus the
22,000 bales of carry-over for a total supply of 522,000
bales. This figure is noticeably less than the total 707,000

ibale@tlat were &timated to be available during the cur-

rent year, due to starting with a 305,000 bale carry-over.
With éhNskirmated 185,000 bales less in overall supply (-
26%), demand for American Pima is anticipated to remain
strong through the new crop year.

Globally, ELS production figures are also shaping up to be
tight for the 2010/11 crop year. Although the Interna-
tional Cotton Advisory Committee (ICAC) is forecasting a
global ELS production of some 2,289,000 bales (+18%).
Based on the April 23, 2010 report, it is quite probable,
that production figures will end up being lower than cur-
rent estimates. The
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not been conducive to producing a higher yielding crop.
The U.S. has certainly had its fair share of complicating
weather patterns move through the western and south-
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and continually cool temperatures, without any signifi-
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was planted in sub-optimal planting conditions. Unofficial
reports speculate that the U.S. crop is a couple of weeks
behind at this point. Some areas are even thought to be
as much as maybe 4 weeks behind. There is still consider-
able growing season ahead and the outlook for cool
weather can certainly change quickly.

Local sentiment estimates planted acreage in the western
and southwestern American Pima producing states at
about 195,000 acres. Using conservative yields, produc-
tion for the U.S. could equate to only about 425,000 -
450,000 bales.

Classing Fees Same for 2010

The USDA/AMS has announced that 2010 classing fees
will remain the same for 2010 at $2.20 per bale or $2.14/
bale if collected at the gin.

No Sticky Cotton!

Cotton Up!




